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Overview of Revenues:
HB 2313 Conference Report

= Generates $880 million annually statewide in 5" year when fully
implemented

* Amount includes $200 million from existing GF sources by year 2018

= Provides a dynamic funding source for transportation that grows with
the economy

* Why change? Motor fuels taxes are forecasted to be stagnant
Increasing CAFE standards
Increasing use of alternative fueled vehicles
Reduced purchasing power because gas tax based on cents per gallon

* Sales and use tax on gasoline and on general purchases is percentage-

based and thus has inherent growth factor allowing revenues to keep
pace with increased costs

= Sources retain nexus to transportation system usage

* Replaces current 17.5 cents per gallon gas tax by lowering the
discount on motor vehicle sales — maintains a 1% discount to buy a
car, adds a 3.5% motor fuel tax at rack, and a 6% diesel tax at rack
(reflects higher wear and tear on roads from heavy trucks)




Overview of Revenues:
HB 2313 Conference Report

= Eliminates the HMOF/TTF “cross-over” where construction
funding is transferred to maintenance

* Provides the more than S500 million of additional revenue to
the HMOF in FY 2017 to eliminate crossover

 Sufficient revenue provided to ensure that the practice of
transferring highway construction funding to maintenance is
eliminated

* This results in an equivalent share of funding that will remain in
the highway portion of the Transportation Trust Fund which can

be distributed according to the existing formulas

= Protects maintenance in the future giving them more
dynamic funding sources, protecting from future “cross-

over” issues




Overview of Revenues:
HB 2313 Conference Report

* Includes major regional packages for both Northern Virginia and
Hampton Roads

* Approximately $300-350 million each year for Northern Virginia

* Approximately $173 million, growing to $219 million by FY 2018
for Hampton Roads

" Provides a dedicated funding source for the Mass Transit and
Intercity Passenger Rail Fund (IPROC)

* IPROC Fund created in 2011 but has had no dedicated funding
stream

* Amounts generated by a portion of the 0.3% increase in general
sales tax increase will be used to support rail and transit
projects in the Commonwealth (0.125%)

Amounts distributed 40% for rail, 60% for transit

Includes the $S300 million for Phase Il Dulles Rail (as included in both ( 4 J
bills)




Overview of Revenues:
HB 2313 Conference Report

= Increases fee for alternative fueled vehicles to $100
* Current rate for electric vehicles $50 million
* Includes hybrid vehicles
* Excludes natural gas taxed under federal tax Code

= Reflects compromise on use of existing GF for
transportation

* Increases the share of the existing general sales and use
tax dedicated to transportation from 0.50% to 0.675% by
2018

* Transfers additional 0.05% each year in FY 2014, 2015 and
2016, with an additional 0.025% transferred in 4t year

* Increases share of existing sales tax dedicated to
transportation from 0.50% to 0.675% when fully phased-in




Additional Revenues for Transportation
Conference Report HB 2313

Additional Statewide Funding for Transportation - HB 2313 Conference Rpt 2014 2015 2016 2017 2018  S5-Year

Convert Cents Per Gallon at Pump (gasoline and diesel) (871.1) (889.3) (907.4) (922.6) (938.2) (4,528.6)|
3.5% tax at rack on gasoline (wholesale price) 4120 4701 4820 4932 5016 23587 |
6% tax at rack on diesel (wholesale price) 2143 2529 2676 2853 3031 13232 |
5100 Registration Fee for Alt. Fuel Vehicles 102 114 130 150 170 666 |
Maintain historic 1% exemption on motor vehicle sales (phase in: 1%, .1%,.1%,.1%) 1840 2239 2488 2785 2786 12137 |
Net Impact - User Fees (507) 689 1039 1493 1620 4335
Increase General Sales and Use Tax 0.3% 2058 3012 3132 3252 3363 15417
MEA: Share for Transp. - Sales Tax at 5.3% 1446 1641 1708 1715 1836 8406 |
Increase Share of Existing GSUT to HMOF by 0.175% (.05/3 years, .025 yr 4) 490 1007 1584 1918 1982  699.1 |
Net Impact - Other Fees 4594 5670 6424 6945 7181 3,081.4|

Grand Total For Transportation 4087 6359 7463 8438  880.2 35149

o)



Conference Report for HB 2313 - Proposed Uses of Revenue 2014 2015 2016 2017 2018 5-Year

Highway Maintenance and Operating Fund

Loss from gas tax conversion (735.4) (751.6) (767.5) (781.3) (795.4) (3,831.2)
HMOF - 80% of amounts from 3.5% non-diesel rack 3296 376.0 3856 3945  401.2 18869
HMOF - 80% of amounts from 6% diesel rack 1714 2023 2141 2282 2425 1,058.6
Eliminate 1.3% of sales tax exemption on motor vehicle sales (1% yr 1,.1% add'l years 2-4) 1840 2239 2488 2785 2786 12137
Increase alternative fueled vehicle fee to $100 10.2 11.4 13.0 15.0 17.0 66.6
Use portion of general sales and use tax increase for HMOF (0.175%) 155.1 1757 1827  189.7 1962  899.3
Increase Share of Existing Sales Tax to HMOF to 0.675% over 4 years 490 1017 1584 1918 1982  699.1
Total to HMOF: 1639 3394 4350 5164 5383 1,993.0
Transportation Trust Fund
Loss from gas tax conversion (108.5) (110.4) (112.4) (113.7) (115.1) (560.1)
TTF - 15% of amounts from 3.5% non-diesel rack 61.8 70.5 72.3 74.0 752 3538
TTF - 15% of amounts from 6% diesel rack 321 379 40.1 42.8 455 1985
MEA: 3% Share for Transp. Trust Fund - Sales Tax at 5.3% 1446 1641 1708 1775 1836  840.6
Total to TTF: 1300 1621 1708 1806  189.2 8328
Intercity Passenger Fund and Transit Capital
Use portion of general sales and use tax increase for IPROC and Transit (0.125%) 1108 1255 1305 1355 1401 6424
Intercity Passenger Rail Operating and Capital Fund (40%) 44.3 50.2 52.2 54.2 5.1 2570

Mass Transit Trust Fund (60%) 66.5 75.3 78.3 81.3 841 3854
DMV Total - Holds Harmless for Gas Tax Amount 6.3 7.2 7.5 7.8 8.0 36.8

PTF Total - Holds Harmless for Fuel Tax Evasion Assumption 25.1 28.9 30.0 311 322 1473

Grand Total for Transportation 408.7 6359 7463 8438  880.2 3,514.9




Additional Provisions: Conference Report
HB 2313

= Prohibits tolling of existing lanes of Interstate 1-95 South of
Fredericksburg

= Retains the refund for diesel-powered passenger vehicles
» Rate identical to non-diesel vehicles

= Retains refunds for other non-highway vehicles
* Watercraft, non-road use, etc.

" Includes maintenance of effort provisions on both the state
and regional levels to ensure regions are not negatively
impacted for undertaking “self-help”




Increased Funding for Public Education

= Also includes additional dedicated funding for Public Education

* Dedicates additional 1/8th percent of existing general sales and use tax
for education

* Dedicates 1.25% of sales tax generated from Marketplace Equity Act
(MEA) to public education

* Includes trigger that if MEA is not adopted by January 1, 2015, general
fund transfers to HMOF will be used to backfill the difference

* Also includes a “double-trigger” that if MEA is subsequently adopted,
provisions go back into effect

Additional General Fund for Education
($ in millions) 2014 2015 2016 2017 2018  5-Year
MEA for Public Education (1.25%) 593 673 700 728 753 3445
Dedicate add'l 1/8% sales and use tax 9.7 1130 1175 1220 1261 5783
Total: 1590 1803 1875 1948 2004 9228




Comparison to House-Adopted and Senate-
Adopted Versions

= Total revenue levels reflect compromise between House and
Senate statewide figures

* House-adopted version totaled $827 million in FY 2018 and
included $283 million GF transfer to HMOF

 Senate-adopted version reported to total $1.0 billion by FY
2018 and utilized $56.6 million from existing GF resources

* Conference Report includes FY 2018 statewide total of S880
million and $198 million GF transfer to HMOF




